Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
Docket No. D.T.E. 02-24/25
Record Request Response

Record Request No.: DTE-RR-43 (Electric)

"Please provide the derivation of the (1) $665,742, as well as the derivation of the (2)
($1,561,918), as shown on MHC-11 (electric), Page 2 of 2."

Response:

The derivation of Accumulated Deferred Income Taxes (ADIT) for the Generation function
shown on Schedule MHC —11, page 1, lines 15 and 16, was FG&E’s original Transition Charge
calculations of the Fixed Component and the Residual Value Credit included in DTE 01-103,
FG&E’s Electric Reconciliation and Compliance Filing (“Compliance Filing”) filed on December
3, 2001. For ratesetting purposes in this proceeding, FG&E identified the ADIT related to the
total Electric Division and to the total Gas Division, then directly allocated a portion of the
Electric Division ADIT balances to the Generation function by relying on the Compliance Filing

There were errors made in the derivation of the ADIT of $665,742 and the ($1,561,918) queried
in this request. First, the RVC of $665,742 had an incorrect sign, as it should have been
bracketed indicating a debit balance. Second, the Gain on Sale of New Haven Harbor had
already been included in the RVC of $665,742 and therefore should not have been included a
second time. There were similar errors related to the incorrect sign for the items on lines
9,11,12 and 16 of Attachment 1 DTE-RR-43. There was a similar duplication error in that the
loss on Sale of Millstone 3 on line 17 of Attachment 1 DTE-RR-43.

During the course of DTE 01-103, FG&E responded to several interrogatories from the
Department Staff and Attorney General relative to its Transition Charge calculations. As a
result of this process, the Company made some adjustments and modifications to its original
Residual Value Credit calculations. These adjustments and modifications resulted in
corresponding changes to the ADIT for Generation as originally filed in the Compliance filing,
which have not yet been reflected in this proceeding.

Although the Department has not yet issued a final order in DTE 01-103, FG&E and the
Attorney General have executed a Settlement Agreement dated August 15 2002 which
included, among other things, FG&E's revised calculations of the Transition Charge Residual
Value Credit and, correspondingly, the ADIT for Generation. In order to ensure a proper
matching to the updated ADIT for Generation as calculated in DTE 01-103, FG&E is now
updating the ADIT for Generation and adjusting the remaining assignment of ADIT for the
Transmission & Distribution functions of the Electric division for purposes of setting base rates
in the current proceeding, as described more fully below. Attachment 1 DTE-RR-43 details the
updated amounts for Generation, compared to amounts on original Schedule MHC-11. These
changes to Electric revenue requirements are reflected in Supplemental Response DTE-RR-6
(September 24, 2002).

Attachment 1 DTE-RR-43 details the update in the ADIT for the generation function from the
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Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
Docket No. D.T.E. 02-24/25
Record Request Response

originally filed Schedule MHC-11, page 2 of 2. The update groups the ADIT for the generation
function into three categories: 1) Transition Charge - Fixed Component, 2) Transition Charge -
Residual Value Credit, and 3) Transition Charge - Generation—related Regulatory Assets, with
the corresponding references to the Transition Charge calculations supporting the derivation of
the ADIT for generation attached hereto as Attachment 2 DTE-RR-43. Attachment 2 DTE-RR-

43 conforms to the Transition Charge calculations contained in Exhibit A to the Settlement
Agreement in DTE 01-103.

As a result of this update, total ADIT for the Electric Division of FG&E on Schedule MHC-11
(Electric) remains unchanged. However, the ADIT for the Generation function increases by
$2,064,122 and there is a corresponding decrease in ADIT for the Electric T&D function. This
change in ADIT and its impact on the cost of service is shown on Supplemental Response to
DTE-RR-6 (September 24, 2002).

Person Responsible: Mark H. Collin
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LINE
No.

1

19
20
21
22

23

FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
ADIT - GENERATION FUNCTION
FOR THE 12- MONTHS ENDED DECEMBER 31, 2001

DESCRIPTION

Transition Charge - Fixed Component
TRANSITION CHARGE-NEW HAVEN HARBOR
TRANSITION CHARGE-WYMAN IV
TRANSITION CHARGE-MILLSTONE 3
TRANSITION CHARGE-GAS TURBINE No. 7

SUBTOTAL - Fixed Component

Transition Charge - Residual Value Credit
RESIDUAL VALUE CREDIT-NEW HAVEN HARBOR
RESIDUAL VALUE CREDIT-WYMAN IV
RESIDUAL VALUE CREDIT #1 -MILLSTONE 3
RESIDUAL VALUE CREDIT-GAS TURBINE No. 7
DIVESTITURE-RELATED TRANSACTION CHARGES
GAIN ON SALE OF NEW HAVEN HARBOR

SUBTOTAL - RVC #1

RESIDUAL VALUE CREDIT #2- MILLSTONE 3
LOSS ON SALE OF MILLSTONE 3

SUBTOTAL - RVC #2 - MILLSTONE 3

Transition Charge - Generation Related Reg Assets

GENERATION-RELATED REGULATORY ASSET

TOTAL ADIT - GENERATION FUNCTION

DTE 02-24/25

Attachment 1 DTE-RR-43

Original MDTE 01-103
Schedule SETTLEMENT ATTACHMENT 2
MHC -11 AGREEMENT DTE-RR-43
ADIT ADIT PAGE REFERENCE
365,083 361,123 Page 2, line 36
31,333 31,333 Page 3, line 36
1,874,334 1,874,334 Page 4, line 36
127,333 127,333 Page 5, iine 36
$2,398,083 $2,394,123 Page 1, line 36
665,742 (1,241,881) Page 7, line 13
(5,628) 5,628 Page 8, line 15
0 48,847 Page 9, line 13
(36,585) 352,747 Page 10, line 15
(991,456) 792,491 Page 11, line13
(1,561,918) - NA
($1,929,845) ($42,168) Page 6, line 15
(302,962) 285,356 page 12, line 15
405,388 - NA
$102,426 $285,356 Page 12, line 15
$189,917 $187,392 Page 13, line 16
$760,581 $2,824,703 2,064,122
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